CONSOLIDATED BALANCE SHEET

	
	
	AS AT

END OF

CURRENT

QUARTER

06/30/2001
	
	AS AT

PRECEDING

FINANCIAL

YEAR-END

12/31/2000

	
	
	
	
	

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	1.
	Fixed Assets
	7,300
	
	7,745

	2.
	Investments in Associated Companies
	0
	
	0

	3.
	Long Term Investments
	7,601
	
	0

	4.
	Intangible Assets
	0
	
	0

	
	
	
	
	

	5.
	Current Assets
	
	
	

	
	
	Stocks
	6,090
	
	2,637

	
	
	Trade Debtors
	5,434
	
	5,418

	
	
	Short Term Investments
	3,455
	
	3,455

	
	
	Cash
	29,563
	
	49,182

	
	
	Holding Company
	0
	
	11

	
	
	Others debtors and prepayments
	2,710
	
	886

	
	
	47,252
	
	61,589

	6.
	Current Liabilities
	
	
	

	
	
	Trade Creditors
	2,802
	
	1,927

	
	
	Other Creditors
	1,477
	
	872

	
	
	Provision for Taxation
	186
	
	761

	
	
	Dividend payable/proposed
	3,240
	
	7,740

	
	
	7,705
	
	11,300

	7.
	Net Current Assets
	39,547
	
	50,289

	
	
	
	
	

	8.
	Shareholders’ Funds
	
	
	

	
	Share Capital
	45,000
	
	45,000

	
	Reserves
	
	
	

	
	
	Share Premium
	4,510
	
	4,510

	
	
	Revaluation Reserve
	1,186
	
	1,186

	
	
	Retained Profit
	3,752
	
	7,338

	
	
	54,448
	
	58,034

	
	
	
	
	

	9.
	Minority Interests
	0
	
	0

	10.
	Long Term Borrowings
	0
	
	0

	11.
	Other Long Term Liabilities
	0
	
	0

	
	
	54,448
	
	58,034

	
	
	
	
	

	12.
	Net Tangible Assets Per Share (SEN)
	121 SEN
	
	129 SEN

	
	
	
	
	


Notes

	1.
	There is no change in accounting policies and methods of computation since the date of the last financial statement as at 31 December 2000.

	
	

	2.
	There were no exceptional items for the current financial year todate.

	
	

	3.
	There were no extraordinary items for the current financial year todate.

	
	

	4.
	Taxation


	
	INDIVIDUAL QUARTER
	CUMMULATIVE PERIOD

	
	CURRENT YEAR

QUARTER

06/30/2001

RM’000
	PRECEDING YEAR CORRESPONDING QUARTER

06/30/2000

RM’000
	CURRENT YEAR

TO DATE

06/30/2001

RM’000
	PRECEDING YEAR CORRESPONDING PERIOD

06/30/2000

‘RM’000

	In Malaysia
	
	
	
	

	- current
	48
	102
	102
	448

	- deferred taxation
	207
	-
	(19)
	-

	
	
	
	
	

	
	255
	102
	83
	448

	
	
	
	
	


	5.
	There were no pre-acquisition profits for the current financial period todate as the Company has adopted merger accounting for consolidation of its subsidiaries.

	
	

	6.
	There were no disposals of properties or quoted securities for the current financial year todate.

	
	

	7.
	Particulars of Purchase and Disposal of Quoted Securities

	
	

	
	(a)
	
	RM’000

	
	
	Total Purchases
	0

	
	
	Total Disposals
	0

	
	
	Total Profit on Disposal
	0

	
	
	
	

	
	(b)
	
	RM’000

	
	
	Total Investment at Cost
	5,763

	
	
	Total Investment at carry value/book value (after provision for diminution in value)
	3,455

	
	
	Total Investment at market value at end of reporting period
	2,796

	
	
	
	

	8.
	Material changes in the composition of the Company

	
	

	
	During the quarter, the Company subscribed for 4,856,727 new shares of Series B preferred stock in Gain Micro-Optics, Inc. for a cash consideration of USD2 million (RM7.6 million).

	
	

	
	The Company also acquired a shelf company, ASTRAL-GMO Sdn Bhd for a cash consideration of RM2,500.00

	
	

	
	The above acquisition and investment are not expected to have a material impact on the results of the Group for the current financial year.

	9.
	(i)
	Subsequent to the Company obtaining all the necessary approvals for its proposed employees’ share option scheme (“Proposed ESOS”), the Securities Commission (“SC”) had on 10 May 2001 introduced several flexibilities to its guidelines on Employees’ Share Option Scheme.

	
	
	

	
	
	On 25 June 2001, the Company announced that it proposed to amend the existing By-Laws governing the Proposed ESOS in order to adopt the flexibilities allowed by the SC.  The Company’s proposed amendments to the By-Laws were approved by the SC vide its letter dated 13 July 2001 and now remain subject to the approval of the shareholders of the Company at an extraordinary general meeting to be convened.

	
	
	

	
	(ii)
	On 6 July 2001, the Company announced that it proposed to amend its Articles of Association (“Proposed Amendments”) in order to comply with the revamped Listing Requirements of the Kuala Lumpur Stock Exchange.

	
	
	

	
	
	The Proposed Amendments are subject to the approval of the shareholders of the Company at an extraordinary general meeting to be convened.

	
	
	

	
	(iii)
	On 25 May 2001, the Company announced that it had completed the proposed subscription of 4,856,727 new Series B preferred stocks in Gain Micro-Optics, Inc (“GMO”) for a total cash consideration of USD2.0 million (equivalent to RM7.6 million) (“Proposed Subscription”).

	
	
	

	
	
	Pursuant to the completion of the Proposed Subscription, the Company had entered into a Joint Venture and Shareholders’ Agreement with GMO for the proposed joint venture in ASTRAL-GMO Sdn Bhd wherein the Company will hold a 51% equity stake while GMO will hold the balance 49% equity stake (“Proposed Joint Venture”).

	
	
	

	
	
	The Proposed Joint Venture is conditional, inter-alia, on the following approvals being obtained:-

	
	
	

	
	
	(a)
	the approval of the Ministry of International Trade and Industry for the grant of a manufacturing licence to ASTRAL-GMO Sdn Bhd pursuant to the Industrial Coordination Act 1975;

	
	
	
	

	
	
	(b)
	the approval of the Foreign Investment Committee (“FIC”) for the Proposed Joint Venture which was obtained vide the FIC’s letter dated 16 July 2001; and

	
	
	
	

	
	
	(c )
	the approval of the shareholders of the Company in a general meeting to be convened.

	
	
	
	

	10.
	Seasonal or cyclical factors affecting quarterly results

	
	

	
	The Group’s quarterly performance can be affected by the supply and demand of the products which the Group manufactures for its major customers.

	
	

	11.
	There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year todate. 

	
	

	12.
	There were no group borrowings and debt securities.

	
	

	13.
	There were no contingent liabilities as at the date of this report.

	
	

	14.
	There were no financial instruments with off balance sheet risk as at the date of this report.

	
	

	15.
	There were no material litigation as at the date of this report.

	
	

	
	

	16.


	No segmental analysis was prepared as the Group operates solely in the electronics industry principally in Malaysia.

	
	

	17.
	Material change in profit before taxation for the quarter reported on as compared with the preceding quarter

	
	

	
	The Group registered a profit before tax of RM0.588 million in the reported quarter which was achieved on a turnover of RM10.321 million against an operating loss before tax of RM0.852 million with a turnover of RM6.065 million in the preceding quarter.  The higher turnover in the second quarter was in line with the business cycles of the Group’s major customers whose sales are usually higher in the second quarter as compared with the preceding quarter.

	
	

	18.
	Review of Performance

	
	

	
	The Group’s turnover for the six months ended 30 June 2001 increased to RM16.386 million compared with RM12.057 million in the corresponding period last year.  However, the Group registered a loss before tax of RM0.264 million for the reported period against a profit before tax of RM1.997 million in the corresponding period last year, which included a non-operating income of RM2.137 million arising from the sale of quoted securities.

	
	

	19.
	Current Year Prospects

	
	

	
	Business conditions are expected to remain difficult for the rest of the year with the continuing US economic slowdown and the possibility of further deterioration of the global economy.  Coupled with the severe contraction in the global electronics sector, the Group’s performance in the current year is expected to be worse as compared with the previous year.

	
	

	20.
	Variance from forecast profit and shortfall in profit guarantee

	
	

	
	This note is not applicable for the reporting quarter

	
	

	21.
	Dividend

	
	

	
	(a)
	an interim dividend has been declared

	
	
	

	
	(b)
	(i)
	amount per share – 10 sen gross less tax @28%

	
	
	
	

	
	
	(ii)
	previous corresponding period – NIL

	
	
	
	

	
	
	(iii)
	total dividend for the current financial year – 10 sen gross less tax @ 28%

	
	
	
	

	
	(c )
	date payable – 3 October 2001

	
	
	

	
	(d)
	in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at 12:30pm on 20 September 2001


